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Capacity Payments Ensure Resource Adequacy

• Capacity markets are missing money for new & 
existing generators to be available when 
needed. 

• What makes it hard?
• Intermittent resources
• Climate interdependency of load & generation
• Retirements
• Single price, multiple objectives
• Varying decarbonization goals within & across

market footprints
• Competing stakeholders, difficult to implement 

changes
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Complex Landscape of Capacity Revenue

Bilateral Clearing Emerging
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• Defined LSE obligation, 
no clearing auction
• CAISO
• MISO (90%)

• Structured auctions
• PJM
• ISO-NE
• ISO-NY
• MISO (10%)

Energy Price Modifiers

• Bilateral, quantity 
only
• WRAP
• SEEM

• ERCOT ORDC
• Alberta Economic 

Withholding
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Desire for  accreditation method that is 
technology agnostic but also incentivizes 
optimal generation mix

Seasonal & diurnal diversity are necessary to 
maximize renewable penetration

Peak day and net peak day are too coarse to 
drive to drive diverse procurment

Modification to existing markets trying to 
correct issues: Slice of Day, Seasonal, Marginal 
ELCC

Resource Counting Accreditation
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What will capacity revenue be ten or twenty 
years from now?

• High uncertainty in next two years

Bilateral pricing not transparent
• Benefits

• Allows LSE’s to be targeted in procurement
• Contracted revenue certainty 

More Missing Money
• IRA passage has limited availability of tax equity. 
• Capital & construction costs are up

Uncertain Revenue = No Bankability
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